


An international comparison for the key sectors of pharmaceuticals and banking

Regulation as a factor in

competition between locations

Stephan Vaterlaus*, Harry Telser*, Chris-
tian Spielmann* and Andreas Zimmer-
mann. > Regulation (in its various
forms) is an important locational fac-
tor in international competition. Poly-
nomics has examined it in the context
of a metrobasel project looking into
the pharmaceutical and banking sec-
tors.

It is an indisputable matter of fact that,
for both Switzerland as a whole and the
metropolitan regions of Basel, Geneva and
Zurich, the pharmaceutical and banking in-
dustries are absolutelykey parts of the econ-
omy. The internationality of both these sec-
tors makes their regulatory environment
into a crucial locational factor. In the con-
text of a metrobasel project, Polynomics has
carried out an international comparison of
regulation as it affects them. As far as the
pharmaceutical sector is concerned, the
analysis was performed from the perspec-
tive of assuring the continuity of research.
In the case of the banks, the primordial
questions were those of the cost implica-
tions of complying with statutory require-
ments and the benefit of regulation in en-
suring the stability of the financial system.
In the recent past, this final aspect has be-
come a particularly prominent one.

RESEARCH. Health care is one of the most
strongly regulated sectors of all. The purpose
of regulation is to try and reconcile various
targets, which in part are mutually exclusive.
The ideal is for high-quality health care to be
provided at the lowest possible cost. It is dif-
ficult to cope with these diverging pulls,
which explainswhy there should be suchma-
jor differences in the regulatory systems
practised in the various countries. This has a
major impact especially on the pharmaceuti-
cal industry, which, despite its international
activities, must abide by national rules. The
way it is regulated might thus have either a
positive or a negative impact on research. For
the purpose of this project, 27 regulated
items were recorded, grouped under various
headings and then evaluated. It was found
that the strongest influence on the pharma-
ceutical industry’s research activity comes
from the rules that apply directly to the prod-
ucts marketed, and these are grouped to-
gether in a part-index called “supply-side
regulation”. This part-index determines 70%
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of the aggregate index. It includes, for in-
stance, the regulations applicable to the
prices of medicines, which exist in nearly
every country. The same situation exists as
regards approvals, which all medicines
must have before it is permissible to sell
them.

Secondly, there is the regulation of re-
search itself in a narrow sense, which has a
direct impact on the actual research activity
and includes the protection of intellectual
property (patent law). Research activity is,
however, also influenced indirectly through
the regulation of demand. The part-index
called “demand-side regulation” considers,
by way of example, those regulatory ele-
ments that govern the reimbursement of
medicines through insurances. Some of the
rules under this heading are intended to in-
fluence the behaviour of health-care pro-
viders (how doctors, pharmacists and hos-
pitals deals with medicines) and patients
(for instance through non-refundable de-
ductibles).

In comparative international terms, it is
Singapore thatregulatesitshealth-care sys-
tem in the manner that is most propitious
for research (cf. right-hand side of the up-
perdiagram on the opposite page).In 2004,
it amended its patent law, introducing spe-
cial arrangements for the pharmaceutical
sector, where the life of the patent is meas-
ured from the point of time when the ap-
proval is granted (rather than the time of
the application) and where parallel imports
are prohibited for medicines. The aim of
this measure is to strengthen Singapore’s
locational quality for the pharmaceutical
industry. The USA’sregulation ofthe health-
care sector is similarly favourable for phar-
maceutical research. It contains virtually
no measures of demand-side regulation
that would have a negative impact on re-
search incentives.

WHERE DOES SWITZERLAND STAND?
Switzerland comes after the two named
countriesinbothitssupply-sideand demand-
side regulations, but does score better than
both the United Kingdom and Germany.
Compared with the other countries, Switzer-
land’s worst marks are for its regulations as
they affect remuneration and patients. One
reason for this is that new medicines take
longer to qualify for health-insurance reim-
bursements than they do in other countries.
Another reason is that the Swiss are subject

to relatively high health-insurance deducti-
bles by international comparison, which ad-
mittedly has a positive impact on health-care
costs, but must be evaluated as negative in its
effect on the incentives to carry out re-
search.

The United Kingdom stands out particu-
larly prominently on account of its restric-
tive demand-side regulation. Whereas the
influence of its supply-side regulation is
comparable with the Swiss situation, the
provision of health-care services by the state
through the National Health Service results
in negative incentives for research coming
from the demand side. Health-care provid-
ers, in particular, have to comply with very
restrictive rules. Itis the regulation of health

care in Germany that is the least auspicious
for research. That country’s system of refer-
ence pricesregulatesthe prices of medicines
strongly downwards, and research itself is
subject to a set of strict rules too.

BANKING FROM TWO PERSPECTIVES.
The financial crisis has made banking regu-
lation into one of the most debated topics all
aroundtheworld. Thecrisishasunderscored
just how internationally networked the
banking world nowis. The banks too are sub-
ject to conflicting targets. More restrictive,
unilateral provisions increase the costs for
the banks affected. They make their prod-
ucts more expensive and have unfavourable
effectsoninternational competitiveness and
growth. As opposed to this, it is quite possi-
ble that regulations do have a stabilising ef-
fect on the whole of the financial system.
This produces a beneficial effect for the
whole economy, from which the banks also
benefit.
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For these reasons, it was decided, for
the purposes of the project, to evaluate
banking regulation from two perspectives:
firstly, in terms of the cost/benefit effect as
seen by the banks and, secondly, in terms of
the contribution to the stability of the fi-
nancial system and thus to the overall de-
velopment of the economy.

The elementsincluded inbanking regu-
lations were grouped into three part-indi-
ces for the purpose of evaluation (middle
diagram on this page). In terms of the start-
up of a banking operation, the rules focus
primarily on the market launch, available
capital resources and ownership. The regu-
lation of the banking activity per seincludes
provisions directly influencing that activity

The quality of locations for pharma-
ceutical research and for banking de-
pends on the general regulatory envi-
ronment.

as regard both lending/financing and
wealth management.

The topics that are important in the area
of wealth management include, for in-
stance, bank/client confidentiality, meas-
ures against money laundering and guaran-
tees for bank deposits. The factors relevant
for lending include risk evaluation and the
organisation of the lending process. Finally,
there are regulations applicable to the bank
as a whole, including rules as regards the
responsibility of the bank’s management,
corporate governance, capital adequacy, li-
quidity requirements and accounting prin-
ciples. The three part-indices are weighted
differently and totted up to form an aggre-
gate index. In this, the provisions affecting
the bank as a whole (50%) have the strong-
est influence, followed by those governing

Pharmaceutical regulation and conduciveness for research
The higher the index value, the greater the conduciveness for research
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the bank’s activity (40%) and those for en-
tering the banking business (10%).

The part-index called “regulation of the
bank as a whole” shows that the costs of ob-
serving the rules outweigh the benefits. The
USA has a particularly unfavourable cost/
benefit ratio in this respect. That is likely to
be linked to the fact that, on the one hand,
the USA practises very restrictive rules as
regards bank management and corporate
governance (such as the Sarbanes-Oxley
Act) and that, on the other hand, the im-
provements brought about through Basel II
have not been implemented there in their
entirety. That contrasts with the rules appli-
cable at the product or process level (the
part-index called “banking activity”), where
the USA applies comparativelyliberal provi-
sions. In the United Kingdom, the rules are
particularly favourable in permitting moves
into additional activities alongside the clas-
sical banking business.

ADVANTAGE FOR SWITZERLAND. Swit-
zerland has the best cost/benefit ratio in the
aggregate view and also occupies a very fa-
vourable position for each of the three part-
indices. That gives it a competitive edge.
However, the differences between the finan-
cial markets included in the study are much
smaller than those found for the regulation
of the pharmaceutical sector. Even though
Switzerland’s advantage is only small, it is of

central importance for it as a business loca-
tion, given the great international flexibility
in both the demand for financial services and
the supply of them.

Two causes have been made out to ex-
plain the differences between the countries.
The first of these is the unfavourable cost/
benefitratio as the banks see it, and the sec-
ond is the inadequate contribution to the
stability of the financial system made by the
rules. Whereas the banks consider the USA
and the UK to be the same from a cost/ben-
efit point of view, the regulations in the UK
are seen as contributing much more to fi-
nancial stability in that country than are
those in force in the USA (cf. diagram).
There is a similar explanation for the differ-
ence between Switzerland and Germany,
which the banks see as resulting from the
cost/benefit ratio. The background to this
includes the (strict) provisions laid down in
the Markets in Financial Instruments Direc-
tive (MiFID), which is binding throughout
the whole of the European Union and which
makes the processing of wealth-manage-
ment transactions very considerably more
expensive.

SMALL DIFFERENCE, BIG IMPACT. The
globalisation of the markets is making na-
tional regulations into a central competitive
factor for all banking locations. The differ-
ences in the regulation of the pharmaceuti-

cals sector are very marked in places, due to
the strongly national character of health-
care systems. Switzerland is at present still
positioned in the middle of the field of the
countries considered. In the case of banking,
the nationally specific differences in the reg-
ulations are much less pronounced than in
pharmaceuticals. This is a logical conse-
quence of the international dovetailing of the
financial systems and the relatively high mo-
bility of capital in comparison with pharma-
ceutical research. It is a situation in which
even minor differences in the national provi-
sions suffice to set in train movements from
one place to another.

Againstthis background, itisalso of cen-
tral importance, when consideration is be-
ing given to tightening up the regulations,
to assess and weigh up with care the effects
on costs and benefits. Singapore provides
one example of the fact that competition
between locations to attract the key sectors
can be increased through efficient regula-
tions. That country pursues a policy deliber-
ately focused on only a handful of sectors
(technology, pharmaceuticals and financial
services). However, if other countries were
to follow Singapore’s consistent approach
as regards promoting itself as a business lo-
cation through the regulations it adopts,
there would be a risk that Switzerland, as a
business location, could start to fare worse
in the medium term.

Growth in the Basel metropolitan region and its sub-regions

Greater on the Swiss side

Christoph Koellreuter > It is due to differ-
ences in national regulations that the
Swiss part of metrobasel is growing
faster than its German and French part-
ners.

In the course of the past five years, the
Basel metropolitan region has experienced
anew growthimpetus. Whereasitsreal GDP
had only risen by an annual mean of 1.8%
between 1980 and 2003 (i.e. 0.4 points
slower than the mean for western Europe),
there has been a significant change in trend
between 2003 and 2007. Its GDP has risen
by no less than 3.1% per annum (which is
1.1 points above the mean for western Eu-
rope). In other words: the mean annual
growth hasjumped by 1.3 percentage points
compared with the whole 1980-2003 pe-
riod.

Taking just the territory of “north-west-
ern Switzerland”, the mean difference in
annual growth between the two periods
has been even higher at 1.8 points (i.e. a
jump in GDP growth from 1.7% to 3.5%),
whereas there has been a slowing down in
economic growth in Landkreis Lorrach
(Germany) and Pays de Saint-Louis

The Novartis Campus
is going to add a
splash of colour to
Basel in future.

(France), with respective figures of 0.8
points and 1.8 points.

MORE PEOPLE IN EMPLOYMENT. It is
quite evident that the differences between
the Swiss side, on the one hand, and the Ger-
man and French sides, on the other hand, as
regards the general framework conditions,
which are so important for life sciences, have
now become so pronounced that proximity
to the border is having a negative impact on
the French and German parts of metrobasel.
This is reflected in an approximately 10%
loss of jobs in the chemical/pharmaceutical
industry between 2003 and 2007, whereas
the number of jobs in that sector in the Swiss
part has increased by around 5% over the
same period.

Taking the total number of people in em-
ployment, however, Landkreis Lorrach and

Pays de Saint-Louis have developed very
differently. While there has been a 0.6% in-
crease per annum in Landkreis Lorrach be-
tween 2003 and 2007, Pays de Saint-Louis
has suffered a mean annual loss of 0.4%.

HARTZ AND THE 35-HOUR WEEK. The
likely explanation for this is to be sought in
the diverging developments in the regula-
tion of the labour market. In the case of Ger-
many, implementation of the Hartz reforms
has brought about a decline in the OECD in-
dex of labour-market regulation for that
country from 2.4 in 2000 to 1.8 in 2005,
whilst it has gone up from 2.8 to 3.0 for
France onaccount of various measures, espe-
cially the introduction of the 35-hour week.
It is as good as certain that Pays de Saint-
Louis’ proximity to the border has brought
very negative consequences for it, since, inw
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The national borders may be invisible, b
with the Swiss side benefiting more.

addition to the more liberal rules applicable
in Switzerland, the amended German ones
have started to have an effect too.

LORRACH’S STRENGTHS. It is very prob-
able that the good employment result
achieved in the German part of metrobasel
can be also ascribed to the fact that Germany
has a more liberal regulation of the product
market than does France, and it is certainly
much more liberal than Switzerland. This
appears particularly in the services sector,

ut they certainly have their effects,

where the number of employees has grown
fastest in Landkreis Lorrach between 2003
and 2007 - i.e. by 1.6% per annum - com-
pared with 1.4% in north-western Switzer-
land and only 0.1% in Pays de Saint-Louis.

LIFE SCIENCES IN BASEL. Within north-
western Switzerland, all the sub-regions
have also benefited as business locations
from the life-sciences successes. The best fig-
ure here has been achieved by Canton Basel-
Stadt with 2.9 percentage points more an-

Basel
Area

nual growth when the same two periods are
compared. In second place is Canton Jura
with 2.2%. All the other part-regions have
alsoexperienced anaccelerationineconomic
growth (even if by clearly lesser amounts),
with the sole exception of Fricktal, where
growth has been slower between 2003 and
2007 than it was between 1980 and 2003.
This trend ought to be reversed in coming
years, given the restructuring measures that
have now been formally agreed.

LIVING IN METROBASEL. Fricktal, on the
other hand, has been that part of metrobasel
where there has been the fastest expansion
in the resident population (1.4% per annum
between 2003 and 2007), followed by Lei-
mental (0.7%), Oberbaselbiet and Laufen-
tal/Schwarzbubenland (each with 0.5%)
and Pays de Saint-Louis (0.4%). Pays de
Saint-Louis still remains very much in de-
mand as a place to live. Its resident popula-
tion has grown faster than the mean for
metrobasel between 2003 and 2007, which
has not been the case for Landkreis Lorrach.
One of the key influences here is likely to be
the availability of land in Pays de Saint-Louis
for cheaper single-family houses and blocks
of flats. Over the same period, Canton Basel-
Stadt has had to accept a further population
decline of 0.2% per annum. Current trends,
however, point to a stabilisation of the resi-
dent population.
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Switzerland would benefit from expanding public transport

Faster transport services

metrobasel must improve its trans-
port infrastructure. A study has been
commissioned to show how such an ex-
pansion would bring benefits for Swit-
zerland as a whole as well.

One of the most important locational fac-
tors for a metropolitan region is its ease of
access. According to studies carried out by
BAK Basel Economics, Basel’s regional acces-
sibility is good by general Swiss standards,
butnot as good as Zurich’s. In terms of access
from the rest of the continent, Basel comes
off poorer than the average for European
centres. The number of spare train paths is
growing scarcer all the time, rail access to
EuroAirport is inadequate, and some sec-
tions of motorway are chronically congested
- to mention just a few of the critical points.
The problems and the capacity bottlenecks
have been recognised, and planning has
started on various fairly large projects. Find-
ing the necessary funding for them is, how-
ever, still very uncertain, and there is a dan-
ger that they will not come to fruition.

STUDY LAUNCHED. Against this back-

ground, metrobasel has commissioned a

baseline study with the title (translated) of

“New transport infrastructures in the Basel

metropolitan region — opportunities for

Switzerland”. The study is being carried out

jointly by Infras, IG Modus and BAK Basel

Economics, and three targets have been set

forit:

> Definition of appropriate directions for
future investments in transport (packages
of measures), focusing on transport by rail
and road;

>Quantitative investigation into the effects
these development directions are likely to
have on accessibility; and

> Qualitative investigation into the costsand
benefits of pursuing these development
directions.

The study is intended to show what op-
portunities will be opened up for the Basel
region and Switzerland by investing in
transport infrastructure. It is then to be fol-
lowed by various more detailed written
communications and organised events,
which ought to provide regional and na-
tional decision makers with good argu-
ments as to why crucial investment projects
innorth-western Switzerland mustbe given
appreciably higher priorities than they have
enjoyed up until now.

The study itself is not going to carry out
any analysis of bottlenecks but is to pick up
the threads of existing planning processes
and to focus on the discussion of benefits. At

its centre are all the large infrastructure
projects with national implications that are
currently part of the planning and political
debate, but on which no firm decision has
yet been taken. Projects with primarily local
or regional effects are not the main concern
of this study, since they will continue to be
considered in the more specific programme
for the conurbation.

The study has already advanced as far as
formulating the directions to be pursed in
the sense of supply-side scenarios for trans-
port in future. Basically, these boil down to
comparing two possible directions for de-
velopment without any massive new infra-
structures (referred to as “the current situa-
tion plus enhancements”):

> ASSURING MAINTENANCE OF CAPAC-
ITY: This development direction is based
primarily on increasing the frequency of
public-transport services. The underlying
thesis is that the capacity available today
for both passenger and freight services will
reach its limits fairly soon in the medium
term. The most crucial bottlenecks in the
public-transport network are the railway
lines between Basel and Muttenz/Pratteln
and the line through the Jura. If these lines
are suitably upgraded, it will be possible to
operate regional train services every quar-
ter of an hour in the inner part of the con-
urbation and to increase very considerably
the number of train paths available for
longer-distance passenger services and
freight trains. The primary aim for the road
network is to assure maintenance of the
present-day capacity to prevent more traf-
fic from spilling over onto purely urban
roads. Action is most urgently required on
the eastern ring road.

> IMPROVING ACCESSIBILITY: This devel-
opment direction would aim to secure the
current capacity (like the first one), but
would go further in also improving the at-
tractiveness of the transport systems
through new or accelerated public-trans-
port services. The underlying thesis is that
expanding capacity will not by itself bring
an adequate improvement in accessibility
for Basel and a business location. As far as
rail transport is concerned, it would envis-
age the construction of a new line through
the Jura, which would not only increase
capacity but would noticeably accelerate
the train services between the big conurba-
tions. The achievable additional benefits
for long-distance services ought to be coor-
dinated with further expansions to the sys-

Better transport services are vital
(the photograph shows a TGV train in
Basel).

tem of regional and “S-Bahn” trains and
further increases in the number of services
for the benefit of the whole region. The
main element for local services would be to
develop the “heart” of the network of the
regional and “S-Bahn” system (in addition
to the creation of segregated tracks in the
eastern approach to Basel). Apart from a
general increase in capacity, it would then
be possible to offer new cross-city and
cross-border services. As far as road traffic
is concerned, the essential element would
be to examine the impact of the southern
bypass.

Initial results are expected to be availa-
ble by February 2009, and the final report is
planned for April 2009. It is intended to
make the results widely known. The aim is
then to try to influence the most important
planning processes at the earliest possible
stage and to ensure the availability of the
necessary funding. The study is being su-
pervised by a steering group comprised of
representatives of the cantons of Basel-
Stadt and Basel-Landschaft and the Basel
Chamber of Commerce, along with metro-
basel’s director, and is being accompanied
by additional experts and representatives of
the transport operating companies.

On behalf of the steering group of the metrobasel
transport project:

Christoph Koellreuter (metrobasel), Alain Groff and
Maria Lezzi (Canton Basel-Stadt), Markus Meis-
inger (Canton Basel-Landschaft) and Martin Dat-
wyler (Basel Chamber of Commerce)
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Konso survey into the sensitivities of the Swiss metropolitan regions

Do metropolitan dwellers
tick differently?

Hans-Ruedi Hertig > How big, actually,
are the differences in mentality be-
tween the inhabitants of the three
metropolitan regions around Basel,
Zurich and Geneva? This report
presents the results of an analysis
based on several Konso studies.

Konso AG, the Basel-based market and
social research institute, has selected nine
studies looking into matters of social and
economic policy out of several dozen repre-
sentative surveys in an attempt to find out if
the people who live in the Basel metropoli-
tan area have different perceptions and sen-
sitivities from those in the other two large
Swiss conurbations, namely those around
Zurich and Geneva/Lausanne. One point to
be made right away is that it is only on 20%
of the total of 84 items covered in the studies
that there is a sufficiently clear statistical
difference between people living in the me-
tropolises and those living in the districts
around them. By way of contrast, differ-
ences were detected between the three met-
ropolitan regions on more than half the
items examined.

SPECIFICFORMETROBASEL. Therewould
appear to be just a handful of points that
characterise the specificmetrobasel identity:
primarily an orientation towards sustaina-
bility and ecology and a great deal of trust in
both top entrepreneurial achievements and
in state systems, such as education. A high
level of education and entrepreneurship give
the metropolitan regions their economic vi-
tality. Within the metrobasel population,
there are a quarter more university gradu-
ates compared with the mean for non-metro-
politan Switzerland. In Zurich, there are a
third more highly-qualified individuals, and
in the Geneva metropolitan region the figure
is as high as 50% more than the national
mean. These high levels of education explain

Fii / b - "
Hans-Ruedi Hertig is managing
partner of Konso AG.

Photo Sandro Fiechter

an important part of the attitudes and life-
styles detected as typical of the metropolitan
areas in the surveys.

The rate of business start-ups in and
around Zurich and Geneva is almost twice as
high as in metrobasel, as is shown by the fig-
ures published by the Swiss Federal Office of
Statistics for the trend in job numbers in
newly founded businesses since 2001. This
also indicates that metrobasel is lagging be-
hind the other two Swiss metropolitan areas
as regards the potential for entrepreneur-
ship.

However, future economic vitality is go-
ing to be determined by the level already at-
tained by “knowledge-intensive” service pro-
viders and by the locational quality for the
high-tech sector. In this respect, metrobasel
is keeping pace with the other two compet-
ing metropolitan areas. The financial crisis is
showing that the locational advantage of the
area around Zurich and Zug, with its strong
focus on the financial sector, has inherent
risks too. Within the “Arclémanique” it is not
only private businesses but also the interna-
tional organisations that have their share in
knowledge-based operations.

LIFE SCIENCES AND MENTALITY. It is
widely known that metrobasel owes the level
it has reached as a business location prima-
rily to the life-sciences industry - i.e. the
pharmaceutical companies and their periph-
eries. This represents a focus on highly spe-
cific competitive advantages, which would
appear to be decisive when compared with
the more generallocational advantages. This
specificfeature of metrobaselisalsoreflected
in the outlook of its inhabitants.

The interrelationships between the life-
sciences industry and the typical metroba-
sel mentality are presumably based on a
genuine give-and-take, with historical roots
too. It is possible to detect an important
characteristic in a tendency to take longer-
term views of matters and to strive for a cer-
tain harmony of purpose with non-eco-
nomic factors, such as art and culture. Ex-
amplesare the active roles played by patrons
of the arts and even the socio-political back-
ground of organisations such as the Merian
Foundation and GGG. This is precisely the
situation to which it has become popular to
apply the term “sustainability”.

ECOLOGICAL FOCUS. The surveys show
that the people of metrobasel have a strong
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ecological focus and that there is consensus
among them as regards the close intermesh-
ing of private business and the state, for in-
stance in educational policy. They are aware
ofthe importance of values, such asindividu-
alism and independence, on the one hand,
and tolerance and modesty, on the other
hand.

Some 90% of the people of metrobasel
are of the opinion that Switzerland is in
a position to make a substantial contri-
bution to dealing with the worldwide pro-
ble m of climate change. Just over 60% of
the inhabitants of the Zurich metropolitan
region share this belief, but only 20% of
those living in the Geneva metropolitan re-
gion do.

A higher proportion of journeys are
made by public transport in Basel than any-
where else in Switzerland. In responding to
the surveys, the people of metrobasel were

much more critical of air travel and trans-
port than those living in or near Zurich,
Lausanne and Geneva (whose intensity of
criticism was between a quarter and a half
less).

BUSINESS, THESTATEANDTHE CHURCH.
An above-average proportion of the inhabit-
ants of the Zurich metropolitan region indi-
cate that they would be willing to spend as
much as 5000 francs a year to have a free
choice of schools. The people of metrobasel,
by contrast, are convinced to a lesser extent
than the national mean that competition
within the school system would lead to en-
hanced quality and equal opportunities.
They admit to a critical stance on the ques-
tion of religion, and the vast majority of them
have broken their ties with the church as an
institution. The situation is very different on
the banks of Lake Geneva, where an above-

average proportion of the inhabitants not
only confesses to the Christian faith, but be-
lieves in its institutions too.

As the evaluation of our surveys shows,
the people living in the Zurich and Geneva
metropolitan regions are aware of the para-
mount importance of the financial sector,
and the people of Zurich are fully conscious
of what they are doing in playing the supe-
riority card in global competition. The peo-
ple of Geneva and Lausanne, on the other
hand, recognise that bank/client confiden-
tiality is the sector’s saving grace, while an
above-average proportion of the people of
metrobasel see this selfsame confidentiality
as dispensable.

Views of the prospects for long-term
economic development are clearly much
more optimistic in and around Basel and
Zurich than in the Geneva metropolitan re-
gion. For the people of metrobasel, farsight-

Photo Peter Schnetz

Konso taking the
pulse of the
Swiss population

Since 2003, Konso has been carry-
ing out between three and five rep-
resentative surveys each year into
topical socio-political subjects on be-
half of the fortnightly magazine “Sch-
weizerischer Beobachter”. On each
occasion, it collects the views of
700 inhabitants spread over the
German and French-speaking parts
of Switzerland. For decades, Konso
has had a commission from Seco
(the State Secretariat for Economic
Affairs within the Federal Depart-
ment of Economic Affairs) to carry
out surveys into the economic mood
of the Swiss through 1100 repre-
sentative interviews every quarter.
Konso works only with genuinely ran-
dom samples, which produce re-
sults that can be assessed on the
basis of statistical criteria.
www.konso.ch

City folk don’t
always all go in the
same direction.

edness seems to an important virtue,
whereas their French-speaking counter-
parts appear to find some solace in calcu-
lated pessimism.

The data obtained through numerous
Konso surveys confirms the statistical find-
ing that the attractiveness of a location for
highly qualified individuals and those with
an entrepreneurial drive is decisive for the
vitality of the metropolitan regions as the
driving forces of social and economic devel-
opment. Those divergences between the
Swiss metropolitan regions of Basel, Ge-
neva and Zurich that cannot be ascribed to
higher-order socio-cultural differences
(such as between German-speaking and
French-speaking regions) are available for
use by the political leadership in presenting
a finely-tuned profile of their region to the
outside world — and one that also strikes a
chord with the people who live there.
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It all began in 2005 and is continuing in 2009

metrobasel - a think tank for
the metropolitan region

Christoph Koellreuter > metrobasel is in-
tended to be a platform and a think tank
for the development of the Basel metro-
politan region. It has far-reaching plans
for 2009.

metrobasel was launched with its first
reportand forum in November 2005. Under
the title of “World-class in life sciences”, that
first report three years ago documented
metrobasel’s outstanding position in the life
sciences compared with competing loca-
tions in Europe and North America.

The second metrobasel report in 2006
turned to the subject of safeguarding this
success in the longer term. It presented the
“metrobasel 2020” vision, a comprehensive
project drawn up for future metropolitan
development, insisting strongly on m ain-
taining the Basel metropolitan region’s in-
ternational competitiveness, improving it
further and ensuring its sustainability.

NEWLY CREATED. In April 2008, a new
registered association with its headquarters
in Basel was created in accordance with Ar-
ticle 60 ff of the Civil Code and is known as
“metrobasel” for short. Its founding part-
ners were Canton Basel-Stadt and Novartis
International AG. This action was taken to
ensure that the Basel metropolitan region
would have a platform, a voice (to propa-
gate the output of a think tank) and an ac-
tive body to support the efforts of govern-
ment, business and civil society in imple-
menting the “metrobasel 2020” vision. The
creation of the association was synchro-
nised with the transfer to it of the metroba-
sel programme, which had been launched
by BAK Basel Economics in 2005 and which,
by then, had attracted the active support of
75 additional partners from the fields of
politics, business and civil society.

OPEN FOR EVERYONE. Given that the Ba-
sel metropolitan region is too small and too
fragmented to be able to afford several think
tanks in competition with one another,
metrobasel is open to all local-government
bodies, businesses, clubs, associations and
private individuals in north-western Swit-
zerland, Landkreis Lorrach and Pays de
Saint-Louis who want to work actively for
the implementation of the “metrobasel
20202” vision. This makes it absolutely
unique. None of the other more than thirty
institutions operating across cantonal and/
or national borders is targeted in this way to
achieve the essential comprehensive geo-

graphic coverage and the channelling of all
available forces. By applying the project-
based method, metrobasel has also entered
into cooperative arrangements with “extra-
territorial” entities from all around the
world, but especially from Switzerland.

PROGRAMME UP UNTIL JUNE 20089. The

following paragraphs outline those topics

that we intend to deal with in greater depth

in the course of the first half of 2009.

We are going to support lobbying of the fed-

eral authorities in Berne in two fields:

> Maintaining and improving the regulatory
quality in key sectors, first and foremost in

pharmaceuticals and banking, on the basis
of the regulation indices for Switzerland,
Germany, the USA, the UK and Singapore
(using the Polynomics findings). Likely
date for a presentation to the federal au-
thorities in Berne: first quarter of 2009.

> Additional transport infrastructure for the
Basel metropolitan region. Here we intend
to show the profitable effects for the whole
of the Swiss national economy. We are to be
assisted by Infras, IG Modus (a spin-off of
Institute of Transport Planning at the ETH
Zurich) and BAK Basel Economics. Likely
date for a presentation to the federal au-
thorities in Berne: second quarter of 2009.

Already the fourth metrobasel report

The many partners from business, government and civil society supporting
the metrobasel initiative presented their first communication to the general
public in 2005 in the form of an insert in the “Basler Zeitung”, which was
destined to become an annual report. The aim of all these reports up until
now has been to make progress in discussing the advantages and draw-
backs of the tri-national Basel metropolitan region.

meltr Ul]ll'ﬂ_‘] > METROBASEL REPORT 2005: LIFE SCIENCES

The first report in 2005 naot only launched metrobasel as a
“brand” for the first time, but spread the message of the
excellent position of the Basel metropolitan region within
Europe in the field of life sciences with greater precision
and in greater depth than ever before. “World-class in life
sciences” was its title, and this statement was supported
by comprehensive studies carried out by BAK Basel Eco-
nomics. On the other hand, the report did not shy away
from tackling problems, such as the severely fragmented
structure of the metropolitan region.

> METROBASEL REPORT 2006: VISION 2020

Having first carried out an analysis, a group of fifty authors
came together to think about the future of metrobasel. The
outcome was a “Vision 2020", which formulated half-a-

#A dozen core attributes as targets for action. In future, the
metropolitan region on the “Rhine Knee” is to be cosmopaol-
itan minded, learning and enterprising, leading in life sci-
ences and excellent in its quality of life and is to practise
solidarity across borders and live sustainably.

> METROBASEL REPORT 2007: QUALITY OF LIFE
The third report chose quality of life as its central topic — a

subject of importance to all 900 00O inhabitants, including

| the highly-talented individuals for whom the metropolitan re-

gion is a temporary home. For the first time, it reported on

& research into how metrobasel ranks relative to comparable

business locations. It does not come out at the very top, but

© it is high up the league table. It is lacking a lake, but nature

is nearby. It could do with more “creative individuals” and im-
proved transport services within the metropolitan region.
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Becoming a metrobasel member

OTHER SUBJECTS LAID DOWN IN OUR

STATUTES:

> Local and regional planning and the qual-
ity of metropolitan life: publication in Feb-
ruary 2009 of the “metrobasel comic” cre-
atedbythe ETHStudioBasel (Prof.Jacques
Herzog and Pierre de Meuron);

> Better local and regional planning in the
Basel Metropolitan Region thanks to the
use of benchmarking): a project being de-
veloped along with Palmesino Ronnskog,
Territorial Agency, Basel;

> Energy and the environment: metrobasel
is playing an active part in Switzerland’s
“tripartite energy forum” (“Energietrialog
Schweiz”), whose aim is to develop a
“Switzerland 2050” energy strategy, aim-
ingtosecure the broadest possible support
forit;

> Research and education: a possible project
in cooperation with the Capgemini com-
pany into the continuousbenchmarking of
customers’ opinions (research and busi-
ness); and

> Culture and creative businesses: targeted
learning from benchmarks. A project is be-
ing developed under this heading with
Cyrill Haring (coordination), the cultural
departments of the cantons of Basel-Stadt
and Basel-Landschaft, the Basel-Stadt of-
fice of economic affairs, BaselArea, BAK
Basel Economics and the design and art
department of the FHNW (University of
Applied Sciences of North-western Swit-
zerland ).

As a platform, voice and active player on behalf of the Basel metropolitan
region, the metrobasel association is open to everyone. Individual inhabit-
ants, businesses, clubs, associations, communes and other local-govern-
ment bodies are welcome to join and channel their commitment. Please
use this form to request further information.

{ } PLEASE SEND ME INFORMATION ABOUT METROBASEL

{ } PLEASE SEND ME THE NECESSARY DOCUMENTS FOR APPLYING
FOR MEMBERSHIP

Company/iNSEIEUBION ...
SUrNAME/fIPSE NAME ..ot
[FUMEEER  oooconoeasaensasenensasane6066 0660606 8686836 063 0636 003 6836 06308 36 063 06 06 63 083663 06 6 .
Street and house NnUMbEr ...
POStCOde/I0CaTION ...eieie

TEIBPNONE .o

LL=1=] 5=

PLEASE RETURN TO

By post: metrobasel, Aeschenvorstadt 4, Postfach, CH-4010 Basel
By telephone: +41 (0)61 272 11 44

By telefax: +41 (0)61 272 11 42

By e-mail: maura.vonheydebrand @metrobasel.org

Partners of the
metrobasel programme

Founding partners: Canton Basel-Stadt; Novartis Interna-
tional AG; Regio Basiliensis; Tri-national Eurodistrict Basel
(TEB/ETB); BAK Basel Economics AG

Project partners: Basler Zeitung'; ETH Studio Basel -
Contemporary City Institute®; Canton Basel-Stadt?; Canton
Basel-Landschaft3; Basel Chamber of Commerce?; Novartis
International AG3; Basel Cantonal Bank3; Vitra AG3

Partners of the metrobasel forum: Basel Cantonal Bank
and Novartis International AG

Partners of the regional forums:
metrobasel l6rrach forum: Lérrach municipality;
metrobasel saint-louis forum: Saint-Louis municipality;

metrobasel fricktal forum: Initiative fur einen starken Wirt-
schaftsstandort Fricktal;

metrobasel laufen forum: Promotion Laufental & Forum Re-
gio Plus (assaciation for the economic promotion of
Schwarzbubenland);

metrobasel jura forum: Canton Jura;

metrobasel birstal forum: Communes of Aesch, Arlesheim,
Birsfelden, Pfeffingen and Reinach;

metrobasel leimental forum (as of 1 January 2009): Com-
munes of Allschwil, Biel-Benken, Binningen, Bottmingen,
Burg, Oberwil, Rodersdorf and Therwil

Association partners: ARB Angestelltenvereinigung Re-
gion Basel; Arbeitgeberverband Basel; Gewerbeverband Ba-
sel-Stadt; Interpharma; Unia Nordwestschweiz; Wirtschaft-
skammer Baselland

Corporate partners: ABN Amro Bank (Switzerland); Advo-
cacy AG — Communication & Consulting; AHA Marketing
Communication; Bank Sarasin; BLT Baselland Transport AG;
B, S, S. Volkswirtschaftliche Beratung AG; BVB Basler
Verkehrs-Betriebe; Capgemini Switzerland; Datalynx AG;
Deloitte AG; E. Gutzwiller & Cie Banquiers; EBM Elektra Bir-
seck; Ernst & Young; EuroAirport Basel-Mulhouse-Freiburg;
F. Hoffmann-La Roche AG; Fischer + Partner AG, Rechtsan-
walte & Steuerexperten; Genossenschaft Migros Basel;
Grand Casino Basel; GSI Bau- and Wirtschaftsingenieure
AG; Hecht & Meili Treuhand; Helvetia Insurances; Herzog &
de Meuron Architects; Hiag AG; Inlingua Basel AG; Konso
AG; La Roche & Co Banquiers; Manor AG; MCH Swiss Exhi-
bition; Mercuri Urval Basel; Merian Iselin Hospital; Nation-
ale Suisse; openjointcompany; Palmesino Rénnskog Territo-
rial Agency; Polynomics AG; PricewaterhouseCoopers;
Prognos AG; ProgTrans AG; Rapp Group; Syngenta Interna-
tional AG; ThomannFischer; Vischer Lawyers & Notaries;
VischerVettiger Communication & Design AG; Zwimpfer
Partners Architects

metrobasel’s statutory bodies

Board: Ingrid Duplain (chair); Guy Morin, president of the
Basel-Stadt cantonal government; Christoph Koellreuter, di-
rector and delegate; Georg Krayer, president of the Regio
Basiliensis; Landrat Walter Schneider, president of the Tri-
national Eurodistrict Basel

General meeting:

First general meeting scheduled for 28 April 2003
Office:

Aeschenvorstadt 4, CH-4051 Basel,

Tel.: +41 (0)B1 272 11 44

Assistent: Maura von Heydebrand

E-mail: maura.vonheydebrand@metrobasel.org
> www.metrobasel.org

1 Partner/publisher of the metrobasel report
2 Partner/publisher of the metrobasel comic

3 Partner of one or more of metrobasel’s baseline projects
in support of the concerns presented in the “metrobasel
2020 vision in the fields for action, laid down in the associ-
ation’s statutes, of regulation of key sectors, transport, cul-
tural offerings and creative businesses. Other fundamental
metrobasel projects are to follow dealing with the topics of
research and education, local and regional planning, the
quality of metropolitan life and energy and the environment.
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